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ACTION EUR- 12 

INFO OCT-01 10-10 ISO-OO FEA-01 AGR-10 CEA-01 CIAE-00 
COME-OO DODE-OO EB-07 FRB-01 H-02 INR-07 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 AID-05 CIEP-02 SS-15 
STR-04 TAR-01 TRSE-00 USIA-15 PRS-01 SP-02 OMB-Ol 
/1 17 W 

054984 

P R 201704Z OCT 75 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC PRIORITY 3738 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
US MISSION EC GENEVA 0177 
USDEL MTN GENEVA 
US MISSION EC BRUSSELS 

UNCLAS ROME 15224 

E.O. 11652: N/A 
TAGS: ETRD, EEC, IT 

SUBJECT: COUNTERVAILING DUTIES: REFUND OF VALUE ADDED TAX ON 
STEEL IMPORTS 

1. OCTOBER 19 ISSUE "FIORINO", MILAN, DAILY ECONOMIC NEWSPAPER, 
CARRIED LENGTHY ARTICLE BY WASHINGTON CORRESPONDENT FRANCO 
OLIVA DATELINED WASHINGTON, OCTOBER 18, REPORTING THAT US 
TREASURY DEPARTMENT HAS DECIDED TO REJECT US STEEL PETITION 
REQUESTING IMPOSITION OF COUNTERVAILING DUTY ON STEEL PRODUCTS 
IMPORTED FROM COUNTRIES WHICH REFUND, UPON EXPORT, THE VALUE 
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ADDED TAX (VAT). TREASURY REJECTION OF US STEEL PETITION 
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ALLEGEDLY BASED ON FINDING THAT REFUND OF VAT IS EXPRESSLY 
PERMITTED BY GATT. ARTICLE, APPARENTLY BASED ON NEW YORK TIMES 
STORY, SAYS TREASURY WILL FORMALIZE ITS DECISION ON OCTOBER 19. 

2. EMBASSY WOULD APPRECIATE ANY INFORMATION DEPARTMENT MIGHT 
HAVE WHICH WOULD CLARIFY "FIORINO" ARTICLE. VOLPE 
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